
AWARD IN PAYROLL FUNDAMENTALS



SELF EMPLOYED VS SELF OCCUPIED

Self-Employed as referred in Social Security Act is different from that 
we colloquially refer to.

Self Occupied Persons - persons who earn income from Trade, Business, 
Profession, Vocation or any other economic activity that exceeds €910 
per annum.

Self Employed Persons - persons who receive income from rents, 
investments, capital gains or any other income.



SELF OCCUPIED PERSONS



SELF OCCUPIED PERSONS



SELF OCCUPIED PERSONS



SELF OCCUPIED PERSONS

Self occupied persons’ 
social security  
contributions are paid to 
the Commissioner  for Tax 
and Customs (MTCA)
every four months;  
namely in April, August 
and December  
respectively.



Full-Time Farmers

Weekly NI 
Contribution 

payable by self-
employed

Annual Net Income 
from €910 (€1,006 

for SP) up to

Class 2 
Self-Employed Persons

AgeCategory

n/a€31.27€10,840.40Income from Rents, 
investments or 
capital gains

SP

€23.65€35.48*€12,301.39SA

10% of net weekly15% of net weekly€23,499.99Born <1962SB

10% of net weekly15% of net weekly€28,303.35Born 1962+SB2

€45.19€67.79€23,500.00+Born <1962SC

€54.42€81.64€28,303.36+Born 1962+SC2



No. of 
Mondays

Month
No. of 

Mondays
Month

4Jul4Jan

4Aug4Feb

5Sep5Mar

4Oct4Apr

4Nov4May

5Dec5Jun



SELF EMPLOYED PERSONS



SELF EMPLOYED PERSONS



SELF EMPLOYED PERSONS



SELF EMPLOYED PERSONS



PERSONS EMPLOYED ABROAD



PERSONS EMPLOYED ABROAD



WHAT IS INCOME TAX?
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PERSONAL INCOME TAX RATES



TAX RATES

MARRIEDPARENTSINGLE

Tax Rate 
(Marginal)

Deduct from 
Income X Tax 

Rate

Chargeable 
Income up to 

€

Deduct from 
Income X Tax 

Rate

Chargeable 
Income up to 

€

Deduct from 
Income X 
Tax Rate

Chargeable 
Income up 

to €

015,000013,000012,0000%

2,25023,0001,95017,5001,80016,00015%

4,55060,0003,70060,0003,40060,00025%

10,55060,001+9,70060,001+9,40060,001+35%



PERSONAL INCOME TAX RATES



WHAT IS DOMICILE?
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WHY IS DOMICILE IMPORTANT?

Your Income Tax (from investment or  employment);

Capital Gains Tax

Inheritance Tax



CAN YOU CHANGE YOUR DOMICILE?

After the age of 18, you can change your  domicile.

For this, you will be required to satisfy  several criteria
with evidence of each one.

The criteria for changing your domicile are  varied, and
each case will be judged on its  merit combining with the 
evidence  provided.



CAN YOU CHANGE YOUR DOMICILE?

The basic principles for changing your  domicile
will typically include as an absolute  minimum:

Leaving the country in which you are  
domiciled and settle in another country.

Provide strong evidence that you intend to  live 
in your new location permanently or  
indefinitely.



IS IT EASY TO GET A DOMICILE  STATUS IN MALTA?

ONE



IS IT EASY TO GET A DOMICILE  STATUS IN
MALTA?

It is crucial to mention that if you are a third- country national 
and have taken up Maltese  citizenship by investment (IIP), you 
will  remain domiciled in your native country.

Rules change and are currently being revised and tightened.



WHAT IS NON-DOMICILED STATUS

tax resident



WHO IS A RESIDENT?

You will be considered a resident (for tax  purposes
at least) if you're present in a  country for 183 days
or more per tax year  or if not, by visiting the 
country very  frequently and have the intention to
reside  there.

It also means that you have the legal right to  live, 
work, set up business, travel or even  study in a 
particularcountry.



WHO IS A RESIDENT?

MRVP
GRP



WHO IS A TAX RESIDENT?

In general, individuals who spend more than  six months in Malta in a 
calendar year are  likely to be Maltese tax residents (the  reference is made
to Article 13 of the Income  Tax Act)



WHO IS A TAX RESIDENT?



INCOME TAX IN MALTA

progressive



INCOME TAX IN MALTA

tax rate of  
15% 



INCOME TAX IN MALTA



DIFFERENT TAX RATES
A reduced income tax rate of 7.5% applies in respect of income derived by 
registered professional football or water polo players, athletes, or licensed 
coaches.

As of 1 January 2022, artists may opt to be taxed at a flat rate of 7.5%.

Recipients of royalty income derived by an individual in one's capacity as an 
author from qualifying literary works  may opt to tax the full gross amount of 
such royalty income  at a reduced rate of 7.5%(decreased from 15%). The 
literary publication must be eligible for copyright in terms of the Maltese 
Copyright Act. The tax is final, no set-off or refund shall be granted, and it is 
payable by 30 April of the relative year of assessment.



WHAT HAPPENS IF A PERSON IS NOT  A TAX RESIDENT
ANYWHERE?



WHAT IS DOUBLE TAXATION  SYSTEM?

double taxation 
tax 

tax 

taxed 



WHAT IS DOUBLE TAXATION  SYSTEM?

70 double tax treaties



MALTA DOUBLE TAX TREATIES AND  TAX INFORMATION
AGREEMENTS



TAX – GLOBAL RESIDENCE  PROGRAMME



TAX – GLOBAL RESIDENCE  PROGRAMME



TAX – MALTA RETIREMENT  PROGRAMME



TAX – RETURNED MIGRANT



TAX – UN PENSIONS PROGRAMME



TAX – HIGHLY QUALIFIED PERSONS
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TAX – HIGHLY QUALIFIED PERSONS
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TAX – HIGHLY QUALIFIED PERSONS



TAX – HIGHLY QUALIFIED PERSONS



TAX – HIGHLY QUALIFIED PERSONS



TAX – HIGHLY QUALIFIED PERSONS



PERSONS RETURNING TO WORK



PERSONS RETURNING TO WORK



PERSONS RETURNING TO WORK



LET’S DO SOME WORKINGS

Get your calculators or excel tabs open

Pens and paper





NATIONAL INSURANCE CLASS 1

If a person earns a yearly rate of €15,900 how 
much  would be his basic weekly rate?
What Category would the person be in if they 
are  born in 1995?
How much national insurance would they be 
paying  per week?
How much national insurance would they be 
paying  per year?

How much would the employer be paying in a
year?

€305.77

C - 2

€30.58

€1,590.16

€1,590.16



NATIONAL INSURANCE CLASS 1

If a person earns a monthly salary of €2,800 
how much  would be his basic weekly rate?
What Category would the person be in if they 
are  born in 1981?
How much national insurance would they be 
paying  per week?
How much national insurance would they be 
paying  per year?

How much would the employer be paying in a
year?

€646.15

D - 2

€54.43

€2,830.36

€2,830.36



NATIONAL INSURANCE CLASS 1

If a person earns a yearly salary of €5,200 how 
much  would be his basic weekly rate?
What Category would the person be in if they 
are  born in 1998?
How much national insurance would they be 
paying  per week?
How much national insurance would they be 
paying  per year?

How much would the employer be paying in a
year?

€100.00

B

€22.18 

€1,153.36

€1,153.36

or €10.00

or €520.00



MATERNITY FUND

How much maternity fund should be paid yearly  by the employer 
for the following amounts:

€100 per week
€300 per week
€500 per week (born in 1960)
€500 per week (born in 1980)

€34.84

€46.80

€70.72
€78.00





NATIONAL INSURANCE CLASS 2

If a person earns money in his first year of being Self –
Occupied, how much NI does he have to pay on a
weekly?

What Category would the person be in if they  are 
born in 1990?

ow much national insurance would they be  paying 
per year?

How much NI Class 2 was paid in August 2025?

€35.48

SA

€1,844.96

€603.16
17 weeks



NATIONAL INSURANCE CLASS 2

If a person made €21,456 in the 
previous year  how much NI does he 
have to pay weekly?
What Category would the person be 
in if they  are born in 1995?
How much national insurance would 
they be  paying per year?

€61.89

SB - 2

€3,218.28



NATIONAL INSURANCE CLASS 2

If a person born in 1960 made 
€24,000 in the previous year  how 
much NI does he have to pay weekly?
What Category would the person be 
in if they  are born in 1960?
How much national insurance would 
they be  paying per year?
If he was a full-time farmer, what 
would be the NI due in 2025?

€67.79

SC - 1

€3,525.08

€2,349.88



TAX – NON-RESIDENT TAX RATE



TAX – NON RESIDENT TAX RATE

€3,360 per annum
€280 per month



TAX – NON RESIDENT TAX RATE





TAX – SINGLE TAX RATE



TAX – PARENT RATES



TAX – MARRIED TAX RATE



CALCULATING A PAYROLL - DATA

Jesmond Stivala

Born on 12 July 1987

ID No. 654387M

Single with no children

Full-time Employment as from 1 September 2025

Annual basic gross salary of €30,000

No fixed allowances

Was employed elsewhere up to 31 August 2025

} ID Card

} FS4

} Contract

} Previous FS3



MONTHLY GROSS REMUNERATION
Basic Gross Monthly

€ 30,000 per year

Divided by 12 months = €2,500.00 per month

Basic Gross Weekly

€ 30,000 per year

Divided by 52 weeks = €576.923 per week

Monthly Hours worked

Full-time = 40 hours per week X 52 weeks = 2,080 hours

Monthly = 2,080 hours divided by 12 months = 173.33 hours



PAYSLIP 
CALCULATION 
FOR SEPTEMBER 
2025



FSS CALCULATION

Jesmond is taxed on SINGLE RATES

Had a previous employment
Gross earned to 31 August 2025 = €17,902.89

Tax paid to 31 August 2025 = €2,209.00

To add the Gross Taxable income earned in September to 
that earned from previous employment

Extrapolate to full year

Calculate Tax due at SINGLE rates

Pro-rata tax due to September

Deduct tax already paid at previous employment



JESMOND’S TAX CHARGE IN SEPTEMBER

€ 

17,902.89 Gross Income Previous Employment

2,520.50 Gross Income Earned in September

20,423.39 Gross Income Jan-Sep

27,231.19 Extrapolated for Annual Gross

[€20,423.39 / 9 * 12]

3,408.00 Expected Tax Charge - Annual [SINGLE]

[€27,231.19 * 25% - €3,400]

2,556.00 Tax Due Jan-Sep

2,209.00 Tax Paid at Previous Employment

347.00 Tax Due in September



NET PAY IN SEPTEMBER

Gross Taxable Income - €2,520.50

Less: NI – 5 weeks  - €272.15

Less: FSS - €347.00

Net Salary - €1,901.35


